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SUBJECT: CONFIRMATION OF JAPANESE SPINNERS ASSOCIATION REQUEST 
FOR WAIVER OF MINISTRY OF FINANCE ORDINANCE NO. 62 

REF: STATE 188953 (RPTD TO AMCONSUL OSAKA) 

1 . SUMMARY. MINISTRY OF FINANCE (MOF) CONFIRMS IT HAS 

TAKEN NEGATIVE ATTITUDE TOWARD EXTENSION PRESENT EXCEPTIONAL 
TREATMENT UNDER FOREIGN EXCHANGE CONTROL REGULATIONS FOR 
EX-IM LOANS TO COTTON SPINNERS TO ENCOMPASS EX IM GUARANTEED 
LOANS. END SUMMARY. 

2. AS REQUESTED REFTEL, FINATT CALLED ON RESPONSIBLE 
OFFICIAL IN INTERNATIONAL FINANCE BUREAU, MOF, TO SEEK 
CONFIRMATION AND CLARIFICATION OF MOF POSITION RE UTILIZA- 
TION OF EXIM BANK GUARANTEED COMMERCIAL CREDIT BY JAPANESE 
COTTON SPINNER ASSOCIATION. MOF OFFICIAL CONCERNED 
CONFIRMED THAT MOF HAD TAKEN NEGATIVE POSITION REGARDING 
EXPANSION OF PRESENT EXCEPTION FOR EXIM BANK LOANS IN 
STANDARD METHOD OF SETTLEMENT PROVISIONS IN FOREIGN 
EXCHANGE CONTROL REGULATIONS TO INCLUDE EXIM BANK 
GUARANTEED CREDITS. 
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3. MOF OFFICIAL ACKNOWLEDGED THAT SPINNERS FIND EXIM 

LOAN ATTRACTIVE BECAUSE OF ITS ONE- YEAR TERM AND CONFIRMED 
THAT EXIM GUARANTEED LOANS DO NOT QUALIFY FOR PRESENT 
EXCEPTION GRANTED BY MINISTERIAL ORDINANCE FOR EXIM LOANS. 

HE RECALLED THAT PRESENT TREATMENT OF EXIM LOANS WAS 
SPECIAL, DATING FROM BYGONE ERA WHEN JAPANESE ECONOMIC 
SITUATION WAS MUCH DIFFERENT. THUS WHILE PRESENT TREATMENT 
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OF EXIM LOANS WAS CONSIDERED TO BE A SORT OF VESTED INTERESTS, 
MOF DID NOT LIKE THE IEDA OF EXTENDING PREFERENTIAL TREAT- 
MENT TO INCLUDE EXIM GUARANTEED LOANS. BEYOND THIS, HE 
NOTED THAT JAPAN'S FOREIGN EXCHANGE POLICY HAD FOR SOME 
TIME REFLECTED CONCERN ABOUT LEVELS OF BORROWING ABROAD 
BY JAPANESE RESIDENTS. FINALLY. HE EXPRESSED CONCERN 
THAT IF AN EXCEPTION WERE MADE FOR COTTON SPINNERS, OTHER 
JAPANESE IMPORTERS WOULD SEEK COMPARABLE TREATMENT. 

4. MOF OFFICIAL INDICATED THAT MOF HAD THEREFORE BEEN 
SUGGESTING TO INTERESTED PARTIES IN JAPAN THAT YEN FINANCING 
BE ARRANGED BY COTTON SPINNERS. SINCE INTEREST RATES HAD 
DECLINED CONSIDERABLY IN JAPAN, AND BANKS WERE GENERALLY 
IN LIQUID POSITION, MOF BELIEVED IT WOULD BE POSSIBLE FOR 

A JAPANESE BANK, OR PERHAPS MORE LIKELY A SYNDICATE OF 
BANKS, TO PROVIDE NECESSARY FINANCING. IN ENSUING EXCHANGE 
OF VIEWS ABOUT FEASIBILITY OF THIS COURSE, MOF OFFICIAL 
SAID THAT COTTON IMPORTS FROM AREAS OTHER THAN U.S. ARE 
NOW FINANCED BY YEN BORROWING. HE INDICATED THAT THIS 
BORROWING WAS AT FOUR MONTHS MATURITY BUT. WHILE STATING 
FOR THE RECORD THAT THE QUESTION OF MATURITY WAS A COM- 
MERCIAL ONE, SEEMED TO FEEL THAT A ONE- YEAR MATURITY 
MIGHT BE POSSIBLE. 

5. MOF OFFICIAL MADE CLEAR THAT MOF WOULD HAVE NO PROBLEMS 
WITH U.S. COMMERCIAL BANK FOUR MONTH CREDIT (PRESUMABLY 
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WITH OR WITHOUT EXIM GUARANTEE). 

MANSFIELD 
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